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Supply chain finance is one of the most concerned financial business in the 
world in recent years, and it has become gradually the mainstream of trade finance 
products for China commercial banks. Supply chain finance is one finance mode that 
provides financial products and services on different nodes of the industrial chain 
with core enterprise as the breakthrough point and transaction chain as support. 
Domestic factoring business, which is the key product of supply chain finance, 
brings convenience to numerous small and medium-sized enterprise financing, 
promotes the development of supply chain business, but also produces a lot of risks. 
From commercial banks’ point of view, this thesis studies and analyzes the risk 
control of domestic factoring business in supply chain finance. First, the thesis 
reveals the characteristics of the supply chain finance, analyzes its three operation 
modes: receivables, prepayments and inventories, which lays a theoretical 
foundation for the following domestic factoring product. Secondly, the thesis 
dissects the basic concept, business characteristics of domestic factoring business 
and its importance to the participants, narrates the development history of factoring 
business, analyzes its differences from the traditional credit, summarizes the main 
product categories of domestic factoring business, and the main ways to expand 
business from the operational point of view. After that, the thesis describes the 
causes of domestic factoring business risks from the external and internal aspects, 
and further reveals the main characteristics of domestic factoring business risks, 
makes a classification for domestic factoring business risks, namely the credit risk, 
legal risk and operational risk, and lists the main risks of domestic factoring business. 
Based on the above analysis, the thesis proposes risk prevention and control 
measures for domestic factoring business respectively. In the mean time, in allusion 
to a specific case, the thesis puts forward a credit granting scheme for domestic 
factoring business and analyzes the achieved effect. Finally, the thesis concludes that 















domestic factoring business faster and better. The thesis also makes a prospect on 
the development of domestic factoring business. 
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